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OATH OR AFFIRMATION

1, JACK A. THRIFT , swear (or affirm) that,to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

LOYAL3 SECURITIES, INC. , as

of DECEMBER 31 , 20 14 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of acustomer, except as follows:

ANNA L GERMON

NOTARYPUBUC-STATE OF NEW YORK -i
No. OlGE6292749 ignat e

Qualified in New York County

My Commission Expires November 04.2017
Title

Notary Public

This report **contains (check all applicable boxes):
E (a) Facing Page.

(b) Statementof Financial Condition.
E (c) Statementof Income (Loss).
E (d) Statementof Changes in Financial Condition.
E (e) Statementof Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
D (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
E (g) Computation of Net Capital.
E (h) Computation for Determination of Reserve RequirementsPursuant to Rule 15c3-3.
0 (i) Information Relating to the Possessionor Control RequirementsUnder Rule 15c3-3,
E (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 1503-1 andthe

Computation for Determination of the Reserve RequimmentsUnder Exhibit A of Rule 1503-3.
0 (k) A Reconciliation between the audited andunaudited Statementsof Financial Condition with respect to methods of

consolidation.
E (l) An Oath or Affirmation.
0 (m) A copy of the SIPC Supplemental Report.
0 (n) A report describing any material inadequaciesfoundto exist or found to haveexisted since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, seesection 240.17a-5(e)(3).
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CertißedPublic Accountann

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholderof
LOYAL3 Securities,Inc.

We have auditedthe accompanying financial statements of LOYAL3 Securities, Inc.(aMassachusetts
corporation)(the "Company") which comprisethestatement of financial condition as of December 31,
2014,andthe related statements of operations,changes in stockholder'sequity and cash flows for the year
then endedthat are filed pursuant to Rule 17a-5 underthe Securities Exchange Act of 1934,andthe
related notesto thefinancial statements andsupplemental information. The Company'smanagement is
responsible for these financial statements. Our responsibility is to express an opinion on these financial
statementsbasedon our audit.

We conductedour audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Thosestandards require that we planandperform the audit to obtain reasonable
assurance aboutwhether the financial statements arefree of material misstatement.The Company is not
required to have,nor were weengagedto perform,anauditof its internalcontrol overfinancial reporting.
Our audit included consideration of internal control over financial reporting asa basis for designing audit
procedures thatare appropriate in thecircumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Company'sinternal control over financial reporting. Accordingly, we express no
suchopinion.An auditalso includes examining,on a test basis,evidence supporting the amounts and
disclosures in the financial statements, assessingthe accounting principles used and significant estimates
madeby management, as well asevaluating the overallfinancial statement presentation.We believe that
our audit providesa reasonablebasisfor our opinion,

In our opinion, the financial statements referred to above present fairly, in all material respects,the
financial condition of LOYAL3 Securities,Inc.,asof December 31, 2014,andthe results of its operations
and its cash flows for the year then ended in accordance with accounting principles generally accepted in
the United States of America.

The computation of net capitalpursuant to uniform net capital rule 1503-1 has been subjected to audit
procedures performed in conjunction with theaudit of the Company'sfinancial statements.The
supplemental information is the responsibility of the Company'smanagement.Our audit procedures
includeddeterminingwhether the supplemental information reconciles to the financial statements or the
underlying accounting andother records,asapplicable,andperforming procedures to test the
completeness andaccuracyof the informationpresented in the supplemental information. In forming our
opinion on the supplemental information, we evaluated whether the supplemental information, including
its form and content is presented in conformity with Rule 17a-5 of the Securities Exchange Act of 1934.
In our opinion, thesupplemental information is fairly stated,in all material respects in relation to the
financial statements asawhole.

Chestnut Hill, Massachusetts
February 25,2015

Samet & Company PC
1330 Boylston Street 617.731.1222
Chestnut Hill, MA 02467 617.734.8052fax www.samet-epa.com



LOYAL3 SECURITIES, INC,

STATEMENT OF FINANCIAL CONDITION

December 31,2014

ASSETS

Cash $ 4,154,042
Cash - segregated . 762,663
Accounts receivable 380,625
Deposits with clearing organization 838,000
Prepaid expenses 7,594
Marketablesecurities 61,322
Other assets 54,229

$ M

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities:

Payableto customers $ 641,869
Accounts payable and accrued expenses 21,119
Securities failed to receive 24,739

687,727

Stockholder'sequity:
Common stock,$0.01par value

authorized 1,000,000shares,
issued and outstanding 930,197shares 9,302

Additional paid-in capital 8,513,830
Accumulateddeficit (2,952,384)

5,570,748

$ 6,258,475

See notes to financial statements - 2 -



LOYAL3 SECURITIES, INC.

STATEMENT OF OPERATIONS
Year Ended December 31,2014

Revenues:

Investment banking fees $ 1,826,522
Proprietary tradinggains 106,226
Commissions 82,899
Other income 14,073

2,029,720
Expenses:

Employee compensation and benefits 2,127,622
Clearing fees and bank charges 1,383,044
Occupancy 132,969
Regulatory fees 76,560
Technology costs 43,527
Other operating expenses 42,026
Communications 21,976

3,827,724

Net loss $ (1,798,004)

Seenotes to financial statements -3 -



LOYAL3 SECURITIES, INC

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
Year Ended December 31,2014

Additional

Common Stock Paid-In Accumulated

Sharm Amount Caoital Deficit Intal

Balance,January 1,2014 930,197 $ 9,302 $ 3,654,920 $ (1,154,380) $ 2,509,842

Net loss - - - (1,798,004) (1,798,004)

Capital contributions - - 4,858,910 - 4,858,910

Balance,December31,2014 930,197 $ 9,302 $ 8,513,830$ (2,952,384)$ 5,570,748

Seenotes to financial statements - 4 -



LOYAL3 SECURITIES, INC.

STATEMENT OF CASH FLOWS

Year Ended December 31,2014

Cash flows from operating activities:

Net loss $ (1,798,004)
Adjustments to reconcile net loss to net cashusedby operating activities

Reclassification of payable to parent company
to additional paid in capital 2,145,956

Changesin operating assetsandliabilities:
Cash - segregated 83,847
Accounts receivable . (377,614)
Prepaidexpenses (3,988)
Deposits with clearing organization (748,000)
Marketable securities 33,172
Other assets (50,040)
Payable to customers 94,374
Accounts payable and accrued expenses (101,062)
Securities failed to receive 19,403

Net cash used for operating activities (701,956)

Cash flows from financing activities:
Capital contributions 2..645.710

Net increase in cash 1,943,754

Cash,beginning of year 2,210,288

Cash,end of year $ 4,154,042

Seenotes to financial statements - 5 -



LOYAL3 SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS
December 31,2014

Note 1 Organization and nature of business

LOYAL3 Securities, Inc.(the "Company")was incorporated in 1972 and is a
MassachusettsCorporation that is wholly owned by LOYAL3 Holdings, Inc.(the
"Parent").During 2012 the Company's namewas changed from its original name of
Merrimack Valley Investments, Inc. The Company operates asa self-clearing broker-
dealerandmaintains offices in Massachusetts,California, and New York. The Company
is a registered brokerunder the Securities Exchange Act of 1934and is a member of the
Financial Industry Regulatory Authority ("FINRA") and the Securities Investor
Protection Corporation ("SIPC").

The Company's customers may engagein securities transactions without incurring any
commissions or other fees,and can acquire fractional sharesin individual stocks, with a
certain minimum investment.The Company provides retail investors the ability to
participate in initial offerings of securities ("Social IPO"offerings) and allows issuers to
create affinity award programs featuring company stock as a reward ("Stock Rewards"
offerings).

Note 2 Summary of significant accounting policies

Revenue recognition
Securities transactions and the related revenueandexpenses, including commission
revenues and expenses,are recorded on a trade-datebasis.Investment banking fees
(which include banking fees,syndicate income andconsulting income) are recognized as
earnedbased on completion and acceptanceof the related contracts by the customer.

Accounts receivable

An allowance for doubtful accounts is maintained based on management's assessmentof
the collectability of accounts receivable.The Company includes accounts receivable
balancesthat are determined to beuncollectible, along with a general reserve,in the
overall allowance for doubtful accounts. After all attempts to collect a receivable have
failed, the receivable is written off against the allowance. The Company believes that no
allowance for doubtful accounts wasnecessaryas of December 31,2014.

Marketable securities

Security positions resulting from proprietary trading arereported at fairvalue in
accordance with the fair value standards.Realized and unrealized gains and losses
resulting from these transactions are included in earnings.Realizedgains and losses are
computed basedon specific identification of securities.



LOYAL3 SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31,2014

Note 2 Summary of significant accounting policies (continued)

Income taxes

Accounting standardsrequire an assetand liability approach to financial accounting and
reporting for income taxes. Thedifference between the financial statement and tax basis
of assetsand liabilities is determined annually. Deferred income tax assetsandliabilities
are computed for those differences that have future tax consequencesusing the currently
enacted tax laws and rates that apply to the periods in which they are expected to affect
taxable income.

Valuation allowances are established,if necessary,to reduce the deferred tax asset to the
amount that will more likely thannot be realized. Income tax expense or benefit from
income taxes is the current taxpayable or refundable for the period plus or minus the net
change in the deferred tax assetsor liabilities.

Income tax positions
The Financial Accounting Standards Board ("FASB")issued a standard that clarifies the
accounting and recognition of income tax positions taken or expected to be taken in the
Company's income tax returns. The Company has analyzed tax positions taken for filing
with the Internal Revenue Service and all statejurisdictions where it operates.The
Company believes that income tax positions will be sustainedupon examination and does
not anticipate anyadjustments that would result in a material adverse effect on the
Company'sfinancial condition, results of operations oi- cash flows. Accordingly, the
Company hasnot recorded any reserves or related accruals for interest and penalties for
uncertain income tax positions.If the Company incurs interest or penalties as a result of
unrecognized tax positions, the policy is to classify interest accrued with interest expense
andpenalties thereon with operating expenses,The Company is subject to routine audits
by taxing jurisdictions; however, there are currently no audits for any tax periods in
progress.The Company'sfederal andstate income tax returns are generally open for
examination for the past three years.

Use of estimates

Management usesestimates and assumptionsin preparing financial statements.Those
estimatesand assumptions affect the reported amounts of assetsandliabilities, the
disclosure of contingent assetsandliabilities, and the reported revenues and expenses.
Actual results could differ from these estimates.

Fair value of financial instruments

The carrying amounts of financial instruments, including cash,segregatedcash,accounts
receivable,deposits with clearing organizations, accounts payable,and accrued liabilities
approximates fair value due to theshort term maturities of these assetsand liabilities.



LOYAL3 SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31,2014

Note 2 Summary of signifleant accounting policies (continued)

Fair value

Accounting standardsprovide a common definition of fair value and establishes a
frameworkto make the measurement of fairvalue in generally accepted accounting
standardsmore consistent and comparable.Accounting standards also require expanded
disclosures to provide information about the extent to which fair value is used to measure
certain assetsand liabilities, the methodsandassumptions used to measure fair value,and
the effect of fair value measureson earnings (see Note 9).The Company'sfinancial and
nonfinancial assetsand liabilities reflected in the financial statementsat fair value include

marketable securities andsecurities sold,not yet purchased.

Subsequent events
The Company hasevaluated subsequenteventsthrough February 25,2015,which is the
date the financial statementswere available to be issued.

Note 3 Deposits with clearing organization and segregated cash

Cash in the amount of $762,663has been segregatedin special reserve bank accounts for
the benefit of customers under Rule 15c3-3 of the Securities andExchange Commission.

The Company hada deposit on hand with aclearing organization of $838,000at
December 31, 2014.The amount is held in an interest bearing account.The Company is
required to keep a minimum balance of $108,703.

Note 4 Pavable to customers

Payablesto customers consist of securities failed to receive and deliver at December 31,
2014,all of which have been outstanding less than 30days.The amounts in securities
failed to receive represent transactions that did not settle and amounts due on securities
transactions.

Note 5 Concentration of Credit Risk

Cash

he Company maintains its cashat financial institutions in bank deposits,which may
exceed federally insured limits. The Company has not experienced any lossesin such
accounts.The Company believes it is not exposedto any significant risk with respect to
cash.

- 8 -



LOYAL3 SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31,2014

Note 5 Concentration of Credit Risk (continued)

Revenue

The Company had two customers during the year endedDecember 31,2014,which
accounted for approximately50%of revenues.Amounts due from these customers at
December 31,2014accounted for 100% of accounts receivable.

Note 6 Net capital requirements

The Company is subject to the Securities andExchange Commission's Uniform Net
Capital Rule (Rule 1503-1), which requires the maintenance of a minimum net capital
balance and requires that the Company's aggregateindebtedness to net capital,both as
defined,shall not exceed 15 to 1.

At December 31, 2014 the Company's net capital was $5,499,729which was $5,249,729
in excess of its required net capital of $250,000.The Company's aggregateindebtedness
to net capital was .0042to 1.0.

Note 7 Related party transactions

Expense sharing agreement
The Company entered into an expense sharing agreement on May 31, 2012 with the
Parent for allocation of salaries, technology and rent.The total charged by the Parent
during 2014 was $2,078,712, which was forgiven by the Parent and recorded as
additional paid in capital on the accompanying statement of stockholder's equity. As of
December 31, 2013, a balance of $67,244was owed from the Company to the Parent and
was forgiven during 2014. Additionally, during the year, the Parent paid $47,442to the
Company for expenses which were paid by the Company on behalf of the Parent and
which were not part of the expensesharing agreement.There was no balance owed to the
Parent at December 31, 2014. The expense sharing agreement was terminated as of
December 31,2014.

Note 8 Information for possession or control requirements

The Company has no fully paid and excessmargin securities for which instructions to
reduce the possession or control has been issued asof the report date.

Note 9 Fair value measurements

Accounting standardsrequire that fmancial and non-financial assetsand liabilities,
recognized or disclosed in financial statementson arecurring basis (at least annually),be
measured at fair value.

- 9 -



LOYAL3 SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31,2014

Note 9 Fair value measurements (continued)

These standards define fair value asthe exchangeprice that would bereceived for an
assetorpaid to transfer a liability (an exit price) in the principal or most advantageous
market for the assetor liability in an orderly transaction between market participants on
the measurement date.

These standardsalso establish a fair valuehierarchy which requires an entity to maximize
the use of observable inputs andminimize the use of unobservable inputs when
measuring fair value.These standardsdescribe three levels of inputs that may be used to
measurefair value:

Level 1 - Quotedprices in activemarketsfor identical assetsor liabilities that
are accessibleat the measurementdate.

Level 2 - Observable inputs other than Level 1 prices such as quoted prices for
similar assetsor liabilities in active markets; quoted prices for similar assetsor
liabilities in markets that are not active; or model-derived valuations or other
inputs that are observable or canbe corroborated by observable market data for
the assetsor liabilities.

Level 3 - Unobservable inputs for the assetsor liabilities. These inputs reflect
the Company'sassumptions about the assumptions amarket participant would
use in pricing the assetor liability.

The Company usesappropriate valuation techniques based on the available inputs to
measure the fair value of its investment.When available,the Company measuresfair
value using Level 1 inputs becausethey generally provide the most reliable evidence of
fair value.Level 2 and Level 3 inputs are only used when higher level inputs are not
available.

The assetor liability's fair valuemeasurementlevel within the fair value hierarchy is
based onthe lowest level of input that is significant to the fair value measurements,
Valuation techniques maximize theuseof relevant observable inputs andminimize the
use of unobservable inputs.

Following is a description of the valuation methodology used for assetsmeasured at fair
value.There havebeen no changes in the methodology used at December 31,2014.

Marketable Securities: Consist of equity securities valued using quoted market
prices.

- 10 -



LOYAL3 SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31,2014

Note 9 Fair value measurements (continued)

The preceding method described may produce a fair value calculation that may not be
indicative of net realizable valueor reflective of future fair values. Furthermore,
although the Company believesits valuation methods are appropriate and consistent with
other market participants,the use of different methodologies or assumptions to determine
the fair value of certain financial instruments could result in a different fair value
measurement at the reporting date.

The following table summarizes the valuation of the Company's financial assetsat
December 31, 2014:

Assets Level 1 Level 2 Level 3 Total

Marketable securities $ M $ -_ $ - $ 61,322

Note 10 Income taxes

The deferred tax assetsinclude the following components at December 31, 2014:

Federal Stat_e Total

Deferred tax asset $ 968,700 $ 242,200 $ 1,210,900
Valuation allowance (968,700) (242,200) (1,210,900)
Net deferred tax asset $ - $ - $ -

The deferred tax assetrelates primarily to net operating loss carryforwards for federal and
statepurposes. The valuation allowance wasestablished to reduce the deferred tax asset
to the amount that will more likely than not be realized.This reduction is necessary due
to uncertainty asto the Company'sability to utilize all of its net operating loss
carryforwards before they expire.The increase in the valuation allowance was $813,800
during the year endedDecember 31,2014.

For federal income tax purposes,operating lossesmay be carried forward 20 years from
the year the net loss was incurred.The stateof Massachusetts allows a 5 year carry
forward period.The Company'stotal federal net operating losses available to offset
taxable income of future years is approximately $2,849,000andwill expire in various
years through 2034.The state-of Massachusettsoperating loss of approximately
$2,849,000maybe carried forward 5 years and will expire in various years through 2019.

-11 -



LOYAL3 SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31,2014

Note 11 Commitments and contingencies

In connection with its underwriting activities, the Company enters into firm commitments
for the purchase of securities in return for a fee.These commitments require it to
purchase securities at a specified price.Securitiesunderwriting exposes the Company to
market and credit risk, primarily in the event that, for any reason, securities purchased by
the Companycannot be distributed at anticipated price levels.As December 31,2014,the
Company had no open underwriting commitments.

From time to time, the Company is involved in ordinary routine litigation incidental to its
business.

Note 11 Reelassifications
Certain reclassifications have been made to the 2013 amounts to conform to the 2014
financial statement presentation.

-12 -



LOYAL3 SECURITIES, INC.

COMPUTATION OF NET CAPITAL PURSUANT TO
UNIFORM NET CAPITAL RULE 15c3-1

Year Ended December 31,2014

Net capital
Stockholder'sequity $ 5,570,748

Deductions andcharges:
Nonallowable assets:

Prepaid expenses (7,594)
Otherassets (54,229) (61,823)

Net capital before haircuts on securities positions 5,508,925

Haircutson securities:

Other securities (9,196) (9,196)

Net capital $ 5,499,729

Aggregate indebtedness $ 687,727

Adjustments basedon deposits in

special reserve bankaccounts (664,740)

Total aggregate indebtedness $ 22,987

Computationof basicnet capital requirement

Minimum net capital required $ 1,532
Minimum dollar net capital required 250,000
Net capital requirement 250,000

Excess net capital $ 5,249,729
Net capitalless120% of minimum

dollar net capital required $ 5,199,729

Percentage of aggregate indebtedness to net capital .0042 to 1.0

Reconciliation with Company's computation (included
in part II of form X-17A-5 as of December 31,2014)

Net capital,as reported in Company'spart II (unaudited) focus report $ 5,499,729

Net capital per above $ 5,499,729



LOYAL3 SECURITIES, INC.

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

December 31,2014

Credit balances

Free credit balances and other credit balances

in customers' security accounts $ 641,870
Customer securities failed to receive 24,739

$

Debit balances

Customer debit balance $ 1,869

Reserve computation
Excess of total credits over total debits $ 664,740

Excess of total credits over total debits at 105% $ 697,977

Amount held on deposit in reserve bankaccounts $ 762,663

New amount in reserve bank account after deposit $ 762,663

No material difference exists between the audited computation of Rule 15c3-3

Reserve requirements and the corresponding unaudited computation as presented by
Loyal3 Securities, Inc.

-14 -
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Cerßed Public Accountana

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors andStocldiolder of

Loyal3 Securities, Inc.

We have examined Loyal3 Securities, Inc. (the "Company") statements, included in the
accompanying Compliance Report, that (1) the Company's internal control over compliance was
effective during the most recent fiscal year ended December 31, 2014; (2) the Company's
intemal control over compliance was effective as of December 31,2014; (3) the Company was in
compliance with 17 C.F.R.§§240.15c3-1and 240.15c3-3(e)asof December 31, 2014; and (4)
the information usedto state that the Company wasin compliance with 17 C.F.R.§§240.15c3-1
and 240.15c3-3(e) was derived from the Company's books and records. The Company's
management is responsible for establishing and maintaining a system of internal control over
compliance that has the objective of providing the Company with reasonable assurancethat non-
compliance with 17 C,F.R.§240,15c3-1 and 17C.F.R.§15c3-3,will be prevented or detected
on a timely basis.Our responsibility is to expressanopinion on the Company'sstatementsbased
on our examination.

We conducted our examination in accordance with the standards of the Public Company
Accounting Oversight Board (United States).Those standards require that we plan and perform
the examination to obtain reasonable assurance about whether the Company's intemal control
over compliance was effective asof and during the most recent fiscal year ended December 31,
2014; the Company complied with 17 C.F.R§§240.15c3-1 and 240.15c3-3(e)as of December
31, 2014; and the information used to assert compliance with 17 C.F.R.§§240.15c3-1and
240.15c3-3(e)as of December 31,2014 was derived from the Company'sbooks and records.
Our examination includes testing and evaluating the design and operating effectiveness of
internal control over compliance, testing and evaluating the Company's compliance with 17
C.F.R.§§240.15c3-1and 240.15c3-3(e),determining whether the information used to assert
compliance with 240.15c3-1and 240.15c3-3(e)was derived from the Company's books and
reconis, and performing such other procedures as we considered necessary in the circumstances.
Webelievethat our examination providesa reasonablebasis for our opinion.

In our opinion, the Company'sstatementsreferred to above are fairly stated, in all material
respects.

Chestnut Hill, Massachusetts
February 25,2015

-l-

Samet & Company PC
1330Boylston Street 617.731.1222
Chestnut Hill, MA 02467 617.734.8052fax www.samet-cpa.com



LOYAL3'
SECURITIES,INC.

ASSERTIONS Ril¢GARDINCINTERNAL CONTROLS OVER COMPLIANCE

Identined Compliance Provisions

TheCompanywas subject to 17C.F.R§§240.1.503-1(the "netcapitalrule") arid 17C.F.R.§§
240.15c3-3(e)(the "reserverequirementsrule") asof andfor the year endedDecember 31,2014.

Assertion Statement Regarding Internal Controls over Compliance

(1) The Company wasin compliance in all material respectswith the not capital rule and the
- reserverequirements rule as of and for the year endedDecember 31,2014.

(2) Information usedto assertcompliancewith thenet capital rule andthe reserve
requirements rule was derived from the booksandrecords of theCompany,

(3) Internal control over compliance with the not capital rule and the reserverequirements
mle was effective duringtheyear endedDecember31,2014suchthat therewere no
instances of material weakness.

Loyal3 Securities, Inc.

By:

JackThrift, Chief Financial Officer

- 2 -

LOYAL3'
SECURITES,INC. 150 Califomia street,Suite 400, SanFrancisco,cA 94111| T 415.0800700 | F 415.9800703 | wwwJoyal3.comi Member FINRA/SIPC
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SAM ET CerttßedPublic Accountants

INDEPENDENT ACCOUNTANTS' REPORT ON APPLYING AGREED-UPON
PROCEDURES RELATED TO ENTITY'S SIPC ASSESSMENT RECONCILIATION

To the Boardof Directors andStockholder of

LOYAL3 Securities,Inc.
109 Merrimack Street
Haverhill, MA 01830

In accordancewith Rule 17a-5(e)(4) under the Securities Exchange Act of 1934,we have performed
the procedures enumerated below with respect to the accompanying Schedule of Assessment and
Payments [General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection
Corporation (SIPC) for the year endedDecember 31,2014,which were agreedto by LOYAL3
Securities, Inc.and the Securities andExchange Commission, Financial Industry Regulatory
Authority, Inc.,andSIPC,solely to assistyou and the other specified parties in evaluating LOYAL3
Securities Inc,'s compliance with the applicable instructions of the General Assessment Reconciliation
(Form SIPC-7).LOYAL3 Securities Inc.'smanagement is responsible for the compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordancewith attestation
standardsestablished by the American Institute of Certified Public Accountants. The sufficiency of
these procedures is solely the responsibility of those parties specified in this report.Consequently,we
makeno representation regarding the sufficiency of the procedures described below either for the
purpose for which this report hasbeen requested or for anyother purpose.Theprocedures we
performed and our findings are as follows:

1. Compared the listed assessmentpayments in Form SIPC-7 with respective cash
disbursement records noting no material differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31,2014, asapplicable,with the amounts reported in Form SIPC-7 for
the year ended December 31, 2014,noting no material differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedulesand
working papers,noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments noting no differences
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INDEPENDENT ACCOUNTANTS' REPORT ON APPLYING AGREED-UPON
PROCEDURES RELATED TO ENTITY'S SIPC ASSESSMENT RECONCILIATION

(CONTINUED)

We were not engaged to, and did not conduct an examination,the objective of which would be the
expression of anopinion on compliance, Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information anduse of the specified parties listed above and is not
intended to beand should not beused by anyone other than these specified parties.

Chestnut Hill, Massachusetts
February 25,2015



LOYAL3 SECURITIES, INC.

GENERAL ASSESSMENT RECONCILATION

Year Ended December 31,2014

General assessment $ 4,663

Less payments made with SIPC-6 filed

October 29,2014 (777)

Total assessmentbalance 3,886

Payments made with SIPC-7 filed

February 9,2014 (3,886)

Overpayment carried forward

Collection agent:

Securities Investor Protection Corporation
P.O.Box 92185Washington,D.C.20090-2185


